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Even More Backpacks

A Cartoon Fantasy

STEVEN M. JOHNSON

Just in time for spring backpacking, here’s a third
set of whimsical inventions in our series by cartoonist Steve Johnson.
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Sierra Club Financial Report

To Members of the Sierra Club

The fiscal year ended September 30, 1978 saw the Club have an
excess of expense over revenue of $16,901 and have a leveling in
membership growth with 178,144 members at year-end. With total
revenues of $7,415,308 and a reduction in fund balances of $16,901,
the total expenses for fiscal year 1978 were $7,432,209 and the end-
ing fund balance, or “net worth,” was $740,010.

Over the last four fiscal years the Club has increased its fund bal-
ances substantially, thus improving the position of the Club to fi-
nance current and future operations. However, in fiscal 1978, we fell
short of our budgeted target of $245,000 for continued increase in

‘capital funds due to a near breakeven year resulting from continu-
ing inflationary pressures on our cost of operations and no real
growth in sources of revenue and membership.

Denny Shaffer, Treasurer
Allen E. Smith, Controller/Asst. Treas.

Report of Independent Accountants

December 5, 1978

To the Board of Directors and

Members of the Sierra Club

In our opinion, the accompanying balance sheets and the related
statements of revenues and expenses and changes in fund bal-
ances and of functional expenses present fairly the financial posi-
tion of the Sierra Club at September 30, 1978 and 1977, and the re-
sults of its operations and the changes in its fund balances for the
years then ended, in conformity with generally accepted accounting
principles consistently applied. Our examinations of these state-
ments were made in accordance with generally accepted auditing
standards and accordingly included such tests of the accounting
records and such other auditing procedures as we considered nec-

essary in the circumstances.
Price Waterhouse & Co.
San Francisco, California

Fiscal Year Ended September 30, 1978

Source of Funds

Fiscal Year 1978
Total Funds
$7.432,209
Equals 100¢

Member Dues

32,617,477

Cutings and
Lodge Fees
$1,228,404

Cantribu

from Sierra

1h S ag /
Foundation // g /
$585.271 - /
o e : : Outdoer {
6, ntributio }ioc.k Sales Activities !
ontributions and Rayalties %1 097 466 {
from Sierra Club $1,613,425 i S /

Legal Delense o

$570,262 /'

Othar Reduction in
Contributions
$592.416

Fund Balances
$224,954

and show actual funds as well as cents/dollar

Membership

Use of Funds

Studying and

Influencing
Public Policy
$2,058,299

General and
N Administrative

N, $1,066,869
N

51,014,555

Fund Raising
$118.034

Charts are graduated in cents/dollar of funds for source and use of funds
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See accompanying notes to financial statements.

Sierra Club Statement of Functional Expenses Years ended September 30, 1978 and 1977
Program services Support services
Studying and  Information Total Total
influencing and Outdoor General and Fund expenses expenses
public policy i activities Membership Total admini ive raising Total 1978 1977
Salaries and employee
benefits 5 846,341 $ 302,222 $ 128,338 § 157.683 $1.434,584 $ 501.075 % 51.004 § 552.079 £1.986,663 $1.815.046
Qutside contract
services 69,385 335,020 2,194 116,345 522,944 135,024 6,928 141,952 664,896 683,703
SCLDF legal services
(Note 8) 562,400 562,400 562,400 483,189
Lodge and outings lield
expense 748,658 748,658 748,658 674,471
Cost of sales. principally
of publications 488,673 81 488,754 488,754 427,820
Copying and printing
expenses 62,173 18,112 8,923 57,389 146,577 (14,823) 7.874 (6.949) 139,628 128,504
Bulletin production
expense : 10 253,790 15,950 14,677 284,427 150 253 403 284,830 251,620
Mailing and office
supplies 115.475 179.207 39,572 187,257 521,511 70,939 36,681 107.620 629,131 556,204
Travel and meetings 163,945 49,451 44,033 363 257.792 88,609 6,546 95,155 352,47 368,165
Royalties on
publications 190,737 190,737 190,737 203,622
Rent and oftice
exXpenses 69,275 49,636 9,557 18,004 146,472 82,783 4,411 87,194 233,666 225,356
Advertising and
promotion 3.278 133,918 4,045 1,755 142,997 4,088 2 4,080 147,087 145,095
Chapter dues
allocations 458,276 458,276 458,276 483,897
Telephone 132,765 16,835 10,121 2,592 162,313 18,431 2,940 2137 183,684 173,234
Insurance (111) 6,133 74,129 80,151 39.095 39.095 118,246 99,480
Interest 1,394 20,171 21,565 53,412 53412 74,977 32,608
Other expenses 31,969 33,080 11,885 234 77,148 88,086 1,395 89,481 166,629 134,781
52,058,299 $2,076,986 $1,097,466 51,014,555 $6,247,308 $1,066,869 $118,034 $1.184,903 $7.432,209 $6,886,795
See accompanying notes to financial statements.
Sierra Club Statement of Revenues and Expenses and Changes in Fund Balances
Years Ended September 30, 1978 and 1977 1978 1977
Unrestricted Hestricted Total Total
Revenues:
Member dues $2,617.477 $2,617.477 $2,544,390
Contributions (Note 8) 945,905 $802.044 1,747.949 1,947.073
Qutings and lodge reservations and fees 1,228,404 1,228,404 1,151,583
Sales, principally publications 1,208,124 1,208,124 1,085,606
Royalties on publications 405,301 405,301 327.493
Advertising. investment and other income 207,253 80O 208,053 170,730
6,612,464 802,844 7.415,308 7,226,875
Expenses:
Program services:
Studying and influencing public policy 1,520,371 537,928 2,058,299 1,917,701
Information and education 1,821,005 255,981 2,076,988 1,916,948
Qutdoor activities 1,085,377 2,089 1,097,466 1,056,281
Membership 1,014,269 286 1,014,555 982,345
5,451.022 796.284 6,247,306 5,873.275
Support services:
General and administrative 1,083,835 3.034 1,066,869 894,386
Fund raising 117,059 975 118,034 118,134
1,180,894 4.009 1,184,903 1,013,520
€,631,916 800,293 7.432,209 6,886,795
E {deficiency) of over exp (19,452) 2,551 (16,901) 340,080
Fund balances, beginning of year 689,538 67.373 756,911 416,831
Fund balances, end of year $ 670,086 $ 69,924 $ 740,010 § 756,911
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Sierra Club
Balance Sheet ASSETS

Current assets:
Cash
Accounts receivable—publications
Other receivables, less allowance for doubtiul
accounts of $6,000 in 1978 and $10,000 in 1977
Note receivable—sale of bequested land
Federal grant receivable
Investments, pledged as security for notes
payable to bank (Notes 2 and 4)
Inventories— principally publications a1 the
lower of cost (first-in, first-out) or market
Royalty and other advances (less allowance
of $45,894 in 1978 and $39,344 in 1977)
Prepaid expenses
Contributed property held for sale

Total current assets

Current liabilities:
Accounts payable
Note payable to bank (Note 4)
Other note payable (Note 4)
Obligations under capital leases (Note 7)
Accrued salaries, royalties and other expenses
Advance travel reservations, publication orders and other

deferred revenues

Total current liabilities
Long-term obligations under capital leases (Note 7)

Fund balances (Note 9):
Restricted
Unrestricted

See acce

panying notes to fi

Property and equipment, less accumulated depreciation (Note 3)

LIABILITIES AND FUND BALANCES

September 30
1978 1977
$ 100,294 $ 50,588
464,081 359,531
149,767 147,864
141.700 148,429
88,000
729,798 684,487
2945752 241,058
245,250 162,697
187,912 154,428
67,800 67,800
2,469,354 2.016,880
530,822 568,452
$3,000.176 $2,585,332
§ 705,785 § 588,871
600,000 350,000
100,000 100,000
25,138 21,773
212,015 236,186
311,893 201,118
1,954,831 1,497,948
305,335 330,473
2,260, 166 1,828,421
69,924 B7,373
670,086 689,538
740,010 756,911
$3,000,176 $2,585,332
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Sierra Club

Notes to Financial Statements
September 30, 1978 and 1977

NOTE 1—Organization and accounting and reporting
policies:

The Sierra Club is a not-for-profit voluntary member-
ship organization established to restore the quality of
the natural envirc t and to maintain the integrity of
its ecosystems. The Club operates many diverse
public-interest programs covering a broad range of en-
vironmental issues. The studying and influencing pub.
lic policy program consists of staff and volunteers en-
gaged in both legislative and non-legislative activities
including lobbying, research, legal and policy devel-
opment. Information and education includes the lit-
erary programs of Sierra Club Books and Sierra, the
Club's bulletin. Qutdoor activities include a national
and international outings prog of over 250 trips an-
nually. The membership program includes support and
funding to 53 volunteer chapters and over 280 groups,
and the development of a broad-based volunteer mem-
bership.

Basis of accounting

The financial statements of the Club do not include
the financial activities of the Club's varicus seli-
directed chapter and group organizations.

A number of members of the Club have donated sig-
nificant amounts of time to both the Club and its chap-
ters, groups and committees in furthering the Club's
programs and objectives. No amounts have been re-
flected in the financial st ts for donated b
or volunteer services to the Club inasmuch as no objec-
tive basis is available to measure the value of such
services.

Summary of significant accounting policies

The financial statements of the Club are prepared on
the accrual basis of accounting.

Property and equipment is recorded at historical cost
or market value at date of gift or bequest, as appropri-
ate.. Depreciation expense is determined using the
straight-line method over the estimated useful lives(Sto
30 years) of the related assets.

Investments in marketable securities
held to maturity are recorded at cost.

Payments made on behalf of the Club by The Sierra
Club Foundation and legal services performed on be-
halt of the Club by Sierra Club Legal Defense Fund are
recorded as contributions revenue with equivalent
amounts charged to appropriate expense accounts. All
contributions are considered to be available for un-
restricted use unless specifically restricted by the
donor.
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dirty? Where is the dirt coming from (is it
from air pollution alone)?

Smear two sheets of the same kind of
writing paper on one side with petroleum
jelly. Put the sheets next to each other,
smear sides up, on a window sill. Clamp
the sheets in place with the closed
window. Do this when it is not raining or
snowing.

Take one sheet in at the end of one day
and see how dirty it looks (compare itto a
clean sheet of the same kind of paper).
Save the dirty sheet. Take the other sheet
on the window sill in after a week. See how
dirty it is (compare it to the first dirty sheet
and a sheet of clean paper of the same
kind). How dirty do you think the air is?

All these surveys and tests are more fun
if you do them with friends and class-
mates. You can compare findings. Maybe
you can even tack the sheets of paper up

on a bulletin board at school with a note
about what you did. Why not have a
contest to see who can find the dirtiest air?
Have an adult help.

Approximate Distribution of
Automotive Pollutants without
Controls, By Source
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